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Executive Summary

Understanding the tax landscape is crucial for successful business operations across Africa's diverse economies. This guide provides
essential tax intelligence across twenty-two key African markets, enabling informed decision-making for business structure selection,
market entry strategy, and ongoing tax optimization.

Our comprehensive analysis reveals significant variations in corporate tax rates, ranging from Mauritius's competitive 15% standard
rate (with 3% available for export companies) to DRC's substantial 35% rate. These differences, combined with varying VAT rates (0%
in Seychelles to 20% in Morocco) and withholding tax structures, create meaningful opportunities for strategic tax planning across
Anglophone, Francophone, and Lusophone markets.

Key findings across all 22 markets include:

Tax Rate Distribution: Corporate tax rates cluster into distinct tiers - ultra-low jurisdictions (Mauritius 15%, special regimes in
Seychelles and Zambia), moderate-tax markets (Algeria manufacturing 19%, Morocco and Tunisia at 20%), and higher-tax
environments (most countries at 25-35%). However, headline rates don't tell the complete story - small business incentives, sectoral
benefits, and treaty networks significantly impact effective tax burdens across all markets.

Entity Structure Impact: The choice between LLCs, PLCs, and branches carries significant tax implications beyond liability
considerations across all jurisdictions. Branches typically offer more efficient profit repatriation (no withholding taxes), while
subsidiaries provide operational flexibility at the cost of potential dividend taxation. This trade-off is consistent across Francophone
(OHADA), Anglophone (common law), and other legal systems.

Small Business Advantages: Rwanda, Kenya, Nigeria, and South Africa offer particularly attractive small business tax regimes, with
turnover taxes as low as 3% and progressive rate structures. Uganda's presumptive tax regime and Zambia's MFEZ incentives provide
additional opportunities for qualifying entities across the continent.

Regional Integration Benefits: Tax treaty networks vary dramatically, with South Africa and Morocco offering the most extensive
international agreements (40+ countries each). WAEMU countries (C6te d'Ivoire, Senegal, Burkina Faso) benefit from harmonized tax
systems, while OHADA framework countries (including Cameroon) facilitate cross-border operations across 17 jurisdictions. EAC
integration (Kenya, Uganda, Rwanda, Tanzania) provides additional coordination benefits.

Currency and Stability Factors: CFA Franc countries (Cameroon, Cote d'lvoire, Senegal, Burkina Faso) offer euro-pegged currency
stability, while countries like Angola, Nigeria face significant currency volatility challenges. Mauritius and Seychelles provide offshore
advantages.

Hidden Tax Costs: Beyond corporate income tax, businesses must budget for VAT compliance (ranging from 0% to 20%), withholding
tax obligations (generally favorable with 12 countries offering 0-10% rates), minimum tax requirements, and sector-specific levies.
Nigeria's multiple additional levies, DRC's complex compliance requirements, and new digital services taxes in several jurisdictions can
significantly impact total tax costs.

Emerging Opportunities: Special economic zones across Egypt, Morocco, Rwanda, and Zambia offer enhanced benefits.
Manufacturing incentives in Algeria (19% rate), Botswana (15% with approval), and Cameroon (19% reduced rate) provide sector-
specific advantages. Investment incentives ranging from 4-10 year tax holidays are available across multiple jurisdictions.

This guide serves as both a strategic planning tool and a practical reference, providing the tax intelligence needed to optimize
business structure decisions and ongoing operations across Africa's dynamic and diverse markets, from established economies like
South Africa and Egypt to emerging opportunities in Francophone and East African markets.
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Quick Reference Guide: Business Tax Planning

Best for Low Tax Burden
Mauritius - 15% corporate (3% for .
export companies) + 15% VAT

Morocco - 20% corporate + .
comprehensive treaties

Tunisia - 20% corporate (recently .
reduced) + 19% VAT

Seychelles - 0% corporate for IBCs + .
0% VAT

Tax Complexity Warnings
Nigeria: Multiple additional levies
(education 2%, technology 1%) .

DRC: High compliance burden +
highest corporate rate (35%)

Ethiopia: Territorial system requires
careful structuring

Cameroon: French language
requirements + OHADA compliance

Algeria: 51/49 ownership restrictions
in strategic sectors

Angola: Complex compliance +
Kwanza volatility .

Tunisia: Recent tax increases for
banks/financial institutions

www.lesafricanistes.com | contact@lesafricanistes.com

Best for Small Businesses

Rwanda & Kenya: 3% turnover tax
option

South Africa: 0-28% progressive for
small businesses

Botswana: Manufacturing companies
can get 15% rate with approval

Zambia: MFEZ companies get 0% rate
for 5 years

Uganda: Presumptive tax regime for
companies with turnover below UGX
150 million

Investment Incentives & Special
Regimes

Tax Holidays Available: Egypt (free
zones), Rwanda
(energy/manufacturing), Ghana
(investment incentives), Algeria (AAPI
regime), Ethiopia (5-7 years), Angola
(5 years priority sectors), Tunisia (4-
year exemption for new enterprises)

Free Zones: Morocco (Casablanca
Finance City), Egypt (multiple zones),
Rwanda (SEZ), Mauritius (Freeport),
Seychelles (offshore regime)

Special Rates: Botswana (15%
manufacturing), Zambia (0% MFEZ),
Senegal (17% financial services),
Algeria (10% reinvested profits)

Export Incentives: Mauritius (3% rate),
Tanzania (EPZ 10-year holiday),
Uganda (EPZ benefits)

Best for Regional Operations

South Africa: Extensive treaty network
(40+ countries)

Morocco: Africa-Europe tax
optimization + EU treaties

Mauritius: 80% exemption on foreign
income + extensive treaties

Cote d'lvoire: WAEMU harmonized
system (8 countries)

Cameroon: OHADA framework (17
countries)

Kenya: EAC integration benefits

Seychelles: 0% tax on foreign income
for IBCs

Treaty Networks & Planning

Extensive Treaties: South Africa (40+
countries), Morocco (EU network),
Mauritius (40+ countries)

Regional Benefits: WAEMU
harmonization (8 countries), EAC
coordination (6 countries), OHADA
framework (17 countries), CEMAC
integration (6 countries)

WHT Reduction: Treaties can reduce
standard rates by 50-75%

Currency Stability: CFA Franc
countries (Cameroon, Céte d'lvoire,
Senegal, Burkina Faso) pegged to Euro
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Corporate Tax Rates by Country”

Country

Mauritius

Seychelles

Algeria

Morocco

Tunisia

Botswana

Egypt

Angola

Ghana

Cote
d'lvoire

South
Africa

Burkina
Faso

Kenya

Rwanda

Ethiopia

Nigeria

Senegal

Uganda

LLC/Private

15%

25%/15%

19% manufacturing,
23% construction,
26% other

20%**

20%

23.5%

22.50%

25%

25%

25%

27%

27.50%

30%

30%

30%

30%

30%

30%

PLC/Public

15%

25%/15%

19% manufacturing,
23% construction,
26% other

20%**

20%

23.5%

22.50%

25%

20%

25%

27%

27.50%

30%

30%

30%

30%

30%

30%

Branch

15%

25%

Not
permitted

20%**

20%

22%

22.50%

25%

25%

25%

27%

27.50%

30%

30%

30%

30%

30%

30% + 15%
repatriation

*Countries sorted by corporate tax rate (lowest to highest) - More on next page

**Morocco transitioning to unified 20% by 2026

Key Tax Advantage

Lowest standard rate + export
companies: 3%

IBC: 0% on foreign income

Lowest manufacturing rate (19%)

EU tax treaty network

Recently reduced + comprehensive
treaties

Manufacturing: 15% (with approval)

Free zones + moderate VAT (14%)

Free zones: 1% tax (10 years)

Listed company incentive (20%)

WAEMU integration + fast registration

Extensive treaty network (40+ countries)

CFA franc stability

SME turnover tax (3%)

SME turnover tax (3%) + 6-hour
registration

Territorial taxation + investment
incentives

Small company rate (20%) + lowest VAT
(7.5%)

WAEMU integration + political stability

EAC integration + oil sector emergence

www.lesafricanistes.com | contact@lesafricanistes.com

A



Corporate Tax Rates by Country Contd"..

Country LLC/Private
Tanzania 30%
Zambia 30%
Cameroon 33%
DRC 35%

*Countries sorted by corporate tax rate (lowest to highest) - More on previous page

AFRICA BUSINESS TAX GUIDE

PLC/Public

30%

30%

33%

35%

Branch

30%

30%

33%

35%

A

Key Tax Advantage

DSE-listed: 25% (3 years) + EPZ benefits

MFEZ: 0% (5 years)

OHADA framework + reduced
manufacturing (19%)

Mining sector: 30% + lowest minimum
investment
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Withholding Tax on Dividends for Non-Residents (Foreign Investors)

0-10% 10-15% 15%+

Mauritius: 0% (exempt) Burkina Faso: 12.5% Cameroon: 16.5%
Seychelles: 0% Kenya: 15% DRC: 20%

Ghana: 8% Rwanda: 15% South Africa: 20%
Ethiopia: 10% Algeria: 15%

Nigeria: 10% Uganda: 15%

Egypt: 10% (unlisted) Zambia: 15%

Tunisia: 10%

Morocco: 10%

Senegal: 10%

Botswana: 10%

Angola: 10% (unlisted)

Tanzania: 10%

Note: Branches generally have NO withholding tax on profit repatriation, while subsidiaries are subject to dividend withholding taxes
(5-20%). Rates current as of 2025. Consult local tax professionals for specific advice.
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Withholding Tax on Dividends for Residents (Local/ Regional Investors)

0-10% 10-15% 15%+

Senegal: 0% Morocco: 12.5% Cameroon: 16.5%
Cote d'Ivoire: 0% Burkina Faso: 12.5% South Africa: 20%
Mauritius: 0% (exempt) Rwanda: 15% DRC: 20%
Seychelles: 0% Algeria: 15%

Ethiopia: 5% Uganda: 15%

Kenya: 5% Zambia: 15%

Egypt: 5% (listed), 10% (unlisted)

Ghana: 8%

Angola: 5% (listed), 10% (unlisted)

Nigeria: 10%

Botswana: 10%

Tanzania: 10%

Tunisia: 10%

Note: Branches generally have NO withholding tax on profit repatriation, while subsidiaries are subject to dividend withholding taxes
(5-20%). Rates current as of 2025. Consult local tax professionals for specific advice.
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VAT Rates by Country
0-10% 10-15%
Seychelles: 0% Botswana: 12%
Nigeria: 7.5% Egypt: 14%

Angola: 14%

Note: Rates current as of 2025. Consult local tax professionals for specific advice.
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15%+

Ghana: 15%

South Africa: 15%

Mauritius: 15%

Ethiopia: 15%

Kenya: 16%

DRC: 16%

Zambia: 16%

Cote d'lvoire: 18%

Senegal: 18%

Burkina Faso: 18%

Tanzania: 18%

Uganda: 18%

Rwanda: 18%

Tunisia: 19%

Algeria: 19%

Cameroon: 19.25%

Morocco: 20%
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Country
Profiles
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Algeria

Key Statistics

« Business Registration Time: 2-4 weeks
o Minimum Investment: No minimum capital requirement for standard businesses

« Foreign Ownership: 100% allowed (sector-specific restrictions apply)
Key Tax Highlights

o Advantages:
o Preferential rates: 19% for manufacturing, 23% for construction and tourism
o Investment incentives through AAPI including VAT and tax exemptions
o Temporary exemption from corporate tax for companies creating 500+ jobs
« Disadvantages:
o High standard corporate tax rate of 26% for most activities
o Complex tax system with progressive individual rates up to 35%
o Limited double taxation treaties (29 agreements, mostly with African countries)
« Additional Considerations:
o Local Solidarity Tax (LST) on hydrocarbon transport (3%) and mining (1.5%)
o Dividend withholding tax: 15% for non-residents;
o Service payments and other income types subject to varying WHT rates from 10-30%
o 4% tax on import of services with reduced rate of 0.5% for goods

o Recent Finance Law 2025 includes 50% tax reduction for certain regions

Corporate Tax Summary

Entity Corporate Tax Rate VAT WHT on Special Notes

Type Rate Distributions

SARL 19% manufacturing, 23% 19% 15% 10% rate for reinvested manufacturing

(LLC) construction, 26% other profits; Foreigners limited to 49% ownership

SPA (JSC) 19% manufacturing, 23% 19% 15% Same as SARL; Requires 7 shareholders with
construction, 26% other majority Algerian ownership

Represent N/A (no commercial N/A N/A 100% foreign ownership allowed; Market

ative activities) research only; Renewable every 2 years

Office

Branch Not permitted N/A N/A Foreign corporations cannot register

Office branches in Algeria

Essential Contacts

o Investment Promotion Agency: AAPI - andi.dz
o Business Registration: CNRC - cnrc.dz

o Tax Authority: Direction Générale des Impots - mfdgi.gov.dz

www.lesafricanistes.com | contact@lesafricanistes.com
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Angola

Key Statistics

AFRICA BUSINESS TAX GUIDE

» Business Registration Time: 30 business days

o Minimum Investment: USD 1,000 (USD 1 million for profit repatriation eligibility)

« Foreign Ownership: 100% allowed (subject to ANIP approval)

Key Tax Highlights

o Advantages:

o Free zones offer 1% tax on revenues for 10 years

o Investment incentives include 5-year tax holidays for priority sectors

o No withholding tax on branch profit repatriation

o Capital gains on shares subject to investment income tax (generally 10%)

- Disadvantages:

o High corporate tax rate of 25% (oil/mining: 50-65.75%)

o 10% foreign exchange transaction tax reintroduced in 2024

o Complex compliance requirements and lengthy approval processes

o Kwanza currency subject to significant volatility

« Additional Considerations:

o All foreign-owned companies require ANIP approval

o Minimum USD 1 million investment for profit repatriation rights

o Portuguese language requirements for business operations

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT Rate
LDA (LLC) 25% 14%

SA (PLC) 25% 14%
Branch 25% 14%
Representative N/A N/A
Office

Essential Contacts

» Investment Promotion Agency: ANIP - anip.gov.ao

» Business Registration: INAPEM - inapem.gov.ao

o Tax Authority: Administragdo Geral Tributaria - agt.minfin.gov.ao

WHT on Distributions

5% (listed), 10% (unlisted)

5% (listed), 10% (unlisted)

No WHT on profit
repatriation

N/A

www.lesafricanistes.com | contact@lesafricanistes.com

Special Notes

Oil/mining: 50-65.75%

Same as LLC

2% minimum tax on gross
receipts possible

No commercial activities;
liaison only
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Botswana

Key Statistics

« Business Registration Time: 7-21 days (name reservation) + 5 days (certificate)
e Minimum Investment: None for most structures

« Foreign Ownership: 100% allowed (at least one director must be resident)
Key Tax Highlights

o Advantages:
o Relatively low corporate tax rate of 22% (increasing to 23.5% in 2025/26)
o Stable political environment and low corruption levels
o No foreign exchange controls; full profit repatriation allowed
o SADC and SACU trade agreement benefits
« Disadvantages:
o Recent tax increases announced (1.5% increase in corporate rate to 23.5%)
o Limited double taxation treaty network (12 countries)
o Vocational Training Levy of 0.2% on turnover for VAT-registered entities
o Non-resident companies taxed at higher 30% rate
o Additional Considerations:
o Manufacturing companies can get special 15% rate with ministerial approval
o IFSC companies taxed at 15% on approved transactions with non-residents
o Mining tax calculated on special formula based on profitability

o Diamond mining usually taxed under government agreements

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT WHT on
Rate Distributions

Private/Public Ltd 22% (23.5% from 2025) 12% 10%

Manufacturing 15% (with approval) 12% 10%

IFSC Companies 15%/22% 12% 10%

Non-Resident 30% 12% 15%

Essential Contacts

o Investment Promotion Agency: BEDIA - bedia.co.bw
« Business Registration: CIPA - cipa.co.bw

o Tax Authority: BURS - burs.org.bw

Special Notes

Standard rate for resident companies

Special rate with ministerial approval

15% on approved non-resident
transactions

Higher rate for non-resident companies
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Burkina Faso

Key Statistics

» Business Registration Time: 10-15 business days
o Minimum Investment: USD 2,000 for SARL (XOF 1.3 million)

« Foreign Ownership: 100% allowed (no residency requirements for directors)
Key Tax Highlights

o Advantages:
o CFA Franc stability backed by French Treasury (pegged to Euro)
o VAT exemption for mining companies and certain agricultural activities
o Gold bar deliveries to state institutions exempt from VAT (2023 reform)
o  WAEMU regional integration benefits

- Disadvantages:

o High corporate tax rate of 27.5%

o Universal health insurance contribution introduced (5% split employer/employee)

o French language requirement for all business documentation
o Transitional government political uncertainty
» Additional Considerations:
o Patriotic support tax introduced in 2023 via Finance Act
o Branch withholding tax of 12.5% on 75% of annual income
o Mining sector has special tax regime and royalty limitations

o France double taxation treaty terminated in 2024

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions
Tax Rate

SARL (LLC) 27.5% 18% 12.5%

SA (PLC) 27.5% 18% 12.5%

Branch 27.5% 18% 12.5% on 75% of

income
Mining Variable 0% 20% on mining licenses
Companies

Essential Contacts

o Investment Promotion Agency: APII - investburkina.com
o Business Registration: CEFORE (Business Formalities Center)

o Tax Authority: Direction Générale des Impots

Special Notes

Standard rate for most companies

Same as SARL; annual audit required

Branch withholding tax applies

Special mining tax regime
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Cameroon

Key Statistics

« Business Registration Time: 72 hours (3 business days)

o Minimum Investment: FCFA 1,000,000 for SARL (USD 1,650)

« Foreign Ownership: 100% allowed with no director residency requirements

Key Tax Highlights

o Advantages:

o OHADA harmonized business law across 17 West/Central African countries

o Digital platform enables 72-hour company creation with real-time tracking

o CFA franc stability backed by French Treasury (pegged to Euro)

o CNPS social insurance integration and CIMA insurance code compliance

- Disadvantages:

o High corporate tax rate of 33% for companies with turnover above XAF 3 billion

o Total VAT rate of 19.25% (17.5% base + local council surcharge)

o French language requirement for all business documentation

o Complex minimum tax system based on turnover (2.2% or 5.5%)
» Additional Considerations:

o Mandatory registration with CNPS (National Social Insurance Fund)

o Additional Council Tax of 10% applies to various taxes including VAT

o Business license tax varies by company size (0.159% to 0.494% of turnover)

o Comprehensive withholding tax system with rates from 10% to 50%

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on

Tax Rate Distributions
SARL (LLC) 33% 19.25% 16.5%
SA (PLC) 33% 19.25% 16.5%
Branch 33% 19.25% 15% branch

remittance tax

Sole 0-35% 19.25% (if N/A
Proprietor progressive eligible)

Essential Contacts

» Investment Promotion Agency: CIPA - investir.cm
o Business Registration: CFCE Centers - One-Stop Shops nationwide

o Tax Authority: Direction Générale des Impots - impots.cm

Special Notes

Reduced rates: 19% manufacturing, 23%
construction/tourism; Must have resident director

Same as SARL; Listed companies get 30% rate for
first 3 years

2.2% minimum tax on turnover; Max 2 years
operation

Tax-free below FCFA 120,000; Must be
Cameroonian or resident
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Cote d'lvoire

Key Statistics

« Business Registration Time: 3-5 business days
o Minimum Investment: FCFA 1 million (USD 1,650)

« Foreign Ownership: 100% allowed
Key Tax Highlights

« Advantages:
o Fast registration process: 3-5 days
o WAEMU integration benefits
o Telecom/IT sector: 30% (higher rate reflects sector profitability)
o Investment Code incentives: reduced rates for priority sectors
« Disadvantages:
o Higher minimum capital requirement
o Language barrier for non-French speakers
o Minimum tax: 0.5% of turnover
« Additional Considerations:
o Free zone regime available with enhanced benefits

o Capital gains included in corporate tax

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions

Tax Rate
SARL (LLC) 25% 18% Exempt (residents)
SA (PLC) 25% 18% Exempt (residents)
GIE 25% 18% Varies by member
Branch 25% 18% No WHT on profit repatriation
Sole Proprietor 1.5-30% 18% (if N/A

eligible)

Essential Contacts

« Investment Promotion Agency: CEPICI - cepici.gouv.ci
« Business Registration: Commercial Registry - rccm.cepici.ci

o Tax Authority: Direction Générale des Impdts - impots.gouv.ci
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Special Notes

Telecom/IT: 30%; Minimum tax: 0.5%

Same as SARL

Simplified structure

Same rate as LLC

Progressive rates
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Democratic Republic of Congo (DRC)

Key Statistics

» Business Registration Time: 10 business days
o Minimum Investment: USD 30

« Foreign Ownership: 100% allowed (agriculture: 49% restriction)
Key Tax Highlights

o Advantages:

o Lowest minimum capital requirement: USD 30

o Mining sector rate: 30% (lower than standard)

o Access to mineral resources

o Mining Code incentives: reduced rates and exemptions
- Disadvantages:

o Highest corporate tax rate for non-mining: 35%

o Infrastructure challenges

o Complex compliance requirements
» Additional Considerations:

o Investment Code provides sector-specific incentives

o Transfer pricing rules apply to related party transactions

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Special Notes
Tax Rate Distributions
SARL (LLC) 35% 16% 20% Mining companies: 30%; 1% minimum tax
SA (PLC) 35% 16% 20% Same as SARL
Branch 35% 16% No WHT on profit Mining sector: 30% rate

repatriation

Representative N/A N/A N/A No trading activities
Office
Sole Proprietor 15-30% 16% (if eligible) N/A Simplified regime available

Essential Contacts

« Investment Promotion Agency: ANAPI - anapi.cd
« Business Registration: Guichet Unique Portal - guichetunique.rdc.cd

o Tax Authority: Direction Générale des Impbts - impots.gouv.cd
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Egypt

Key Statistics

« Business Registration Time: 7-14 business days
e Minimum Investment: EGP 1,000 (USD 145)

« Foreign Ownership: 100% allowed (land ownership restricted)
Key Tax Highlights

« Advantages:

o Lowest corporate tax rate: 22.5%

o Moderate VAT rate: 14%

o Free zones with special benefits

o Investment incentives: 5-year tax holidays for priority sectors
« Disadvantages:

o Physical office required for operations

o Qil companies: 40.55% tax rate

o Limited treaty network compared to other countries
« Additional Considerations:

o Free zones offer 1% tax on revenues for 10 years

o Capital gains: 10% special rate for property transactions

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions

Tax Rate
LLC 22.5% 14% 5% (listed), 10% (unlisted)
JSC (PLC) 22.5% 14% 5% (listed), 10% (unlisted)
Branch 22.5% 14% No WHT on profit repatriation
Representative N/A N/A N/A
Office
Sole Proprietor 10-25% 14% (if eligible) N/A

Essential Contacts

« Investment Promotion Agency: General Authority for Investment (GAFI) - gafi.gov.eg

o Business Registration: Commercial Registration - crle.commerce.gov.eg

o Tax Authority: Egyptian Tax Authority - eta.gov.eg
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Special Notes

Oil companies: 40.55%

Same as LLC

Same rate as LLC

Liaison activities only

Progressive individual rates
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Ethiopia

Key Statistics

» Business Registration Time: 5-8 business days
o Minimum Investment: ETB 50,000 (local), USD 200,000 (foreign)

« Foreign Ownership: 100% allowed (retail trade restricted to citizens)
Key Tax Highlights

o Advantages:

o Territorial taxation (only Ethiopia-sourced income)

o Lowest withholding tax rates in region

o Manufacturing incentives available

o Extensive investment incentives for priority sectors (5-7 year tax holidays)
- Disadvantages:

o Very high foreign investment threshold: USD 200,000

o Higher corporate tax rate: 30%

o Complex documentation requirements
« Additional Considerations:

o Investment permits required for accessing tax incentives

o Capital gains tax: 15% (immovable), 30% (shares)

Corporate Tax Summary

Entity Type Corporate VAT WHT on Distributions

Tax Rate Rate
Private LLC 30% 15% 5% (resident), 10% (non-resident)
Share 30% 15% 5% (resident), 10% (non-resident)
Company
Branch 30% 15% No WHT on profit repatriation
Sole Trader 10-35% 15% (if N/A

eligible)

Essential Contacts

Special Notes

Territorial taxation

Same as private LLC

2% minimum tax on gross receipts

Progressive individual rates

« Investment Promotion Agency: Ethiopian Investment Commission - investethiopia.gov.et

« Business Registration: Ministry of Trade - mot.gov.et

o Tax Authority: Ethiopian Revenue and Customs Authority - erca.gov.et
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Ghana

Key Statistics

» Business Registration Time: 20-30 business days
o Minimum Investment: GHS 500 (local), GHS 200,000 (foreign)

 Foreign Ownership: 100% allowed ("Petit Commerce" restricted to citizens)
Key Tax Highlights

o Advantages:
o Listed company incentive: 20% corporate tax
o Simplified VAT for retailers: 3% flat rate
o ECOWAS market access
o Investment promotion incentives: reduced rates for qualifying investments
- Disadvantages:
o Longest processing time: 20-30 days
o Higher foreign investment threshold
o National Fiscal Levy: 5% of profits
« Additional Considerations:
o Free zones offer 0-8% corporate tax rates

o Capital gains tax: 15% on asset disposals

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions Special Notes

Tax Rate
Private LLC 25% 15% 8% National Fiscal Levy: 5%
Public LLC 20% 15% 8% Listed companies rate
Branch 25% 15% No WHT on profit repatriation Samerate as LLC
Solo Enterprise 5-30% 3% (flat rate) N/A Simplified VAT for retailers

Essential Contacts

« Investment Promotion Agency: Ghana Investment Promotion Centre - gipc.gov.gh
« Business Registration: Registrar General's Department - rgd.gov.gh

o Tax Authority: Ghana Revenue Authority - gra.gov.gh
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AFRICA BUSINESS TAX GUIDE

Kenya

Key Statistics

» Business Registration Time: 5-7 business days
o Minimum Investment: None

« Foreign Ownership: 100% allowed (local director required if capital < KES 5M)
Key Tax Highlights

o Advantages:
o No minimum capital requirement
o Small business turnover tax: 3% (for revenues KES 1M-25M)
o Strong digital infrastructure
o Manufacturing incentives: 10-year tax holidays available
« Disadvantages:
o Higher corporate tax rate: 30%
o Local director requirement for small companies
o Highest VAT rate in region: 16%
« Additional Considerations:
o Transfer pricing documentation required for transactions > KES 50M

o Capital gains tax increased from 5% to 15% (2023)

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions

Tax Rate
Private LLC 30% 16% 5% (resident), 15% (non-resident)
Public LLC 30% 16% 5% (resident), 15% (non-resident)
LLP 30% 16% 5% (resident), 15% (non-resident)
Branch 30% 16% No WHT on profit repatriation
Sole Proprietor 10-30% 16% (if N/A

eligible)

Essential Contacts

« Investment Promotion Agency: Kenya Investment Authority - invest.go.ke

« Business Registration: Business Registration Service - brs.go.ke

o Tax Authority: Kenya Revenue Authority - kra.go.ke
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Special Notes

Turnover tax: 3% for SMEs

Same as private LLC

Partnership taxation

Parent company liable

Progressive individual rates
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AFRICA BUSINESS TAX GUIDE

Mauritius

Key Statistics

Business Registration Time: 3 business days
Minimum Investment: MUR 1 (approximately USD 0.02)

Foreign Ownership: 100% allowed across all business structures

Key Tax Highlights

Advantages:

Low 15% corporate tax rate (3% for export companies)

No capital gains tax, inheritance tax, or withholding tax on dividends

80% partial exemption on foreign-source income for residents

Extensive double taxation treaty network (40+ countries)

Disadvantages:

Fair-Share Contribution of 5% on companies with income above MUR 24 million
Corporate Social Responsibility (CSR) levy of 2% on chargeable income
Economic substance requirements for international businesses

Global minimum tax compliance requirements from 2024

Additional Considerations:

Authorised Companies treated as non-residents for tax purposes

Premium Investor Certificate available for investments above MUR 500 million
Progressive individual tax system with rates from 0-20%

VAT registration threshold of MUR 6 million annually

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT Rate WHT on
Distributions
Private/Public Ltd 15% 15% 0% (exempt)
Global Business Company 15% 15% 0% (exempt)
Authorised Company 0% on foreign 15% 0% (exempt)
income
Branch 15% 15%

Essential Contacts:

0% (exempt)

« Investment Promotion Agency: Economic Development Board - edbmauritius.org

Special Notes

Export companies: 3% rate

80% exemption on foreign income

Non-resident for tax purposes

Same as domestic companies

« Business Registration: Corporate and Business Registration Department - companies.govmu.org

o Tax Authority: Mauritius Revenue Authority - mra.mu
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Morocco

Key Statistics

» Business Registration Time: 7-10 business days
o Minimum Investment: MAD 30,000 (USD 3,200)

« Foreign Ownership: 100% allowed (telecom sector: 25% Moroccan ownership required)
Key Tax Highlights

o Advantages:
o Transitioning to unified 20% corporate tax by 2026
o Strategic gateway between Europe and Africa
o Comprehensive tax treaty network
o Casablanca Finance City: 8.75% preferential rate
« Disadvantages:
o Higher minimum capital requirement
o Highest VAT rate: 20%
o Financial institutions: 39.25% tax rate
» Additional Considerations:
o Free zones offer 0% corporate tax for export activities

o Advanced tax ruling system available

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions
Tax Rate
SARL (LLC) 20%* 20% 12.5% (residents), 10% (non-residents)
SA (PLC) 20%* 20% 12.5% (residents), 10% (non-residents)
SARL AU 20%* 20% 12.5%
Branch 20%* 20% No WHT on profit repatriation
Sole 10-38% 20% (if N/A
Proprietor eligible)

Essential Contacts

o Investment Promotion Agency: Ministry of Industry and Commerce - mcinet.gov.ma
« Business Registration: Business Portal - entreprendre.ma

o Tax Authority: Direction Générale des Imp6ts - tax.gov.ma
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Special Notes

*Transitioning to 20% by 2026

Financial institutions: 39.25%

Single-member LLC

Same rate as LLC

Progressive individual rates
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Nigeria

Key Statistics

AFRICA BUSINESS TAX GUIDE

« Business Registration Time: 4-7 business days

o Minimum Investment: NGN 100,000 (USD 75)

« Foreign Ownership: 49% only (many key sectors restricted)

Key Tax Highlights

o Advantages:

o Very low minimum capital requirement

o Small company rate: 20% (for companies < NGN 25M)

o Lowest VAT rate: 7.5%

o Pioneer Status incentives: 3-5 year tax holidays for qualifying industries

« Disadvantages:

o Foreign ownership restrictions in key sectors

o Multiple additional levies (education 2%, technology 1%)

o Nigerian director requirement

« Additional Considerations:

o Transfer pricing regulations apply to transactions > NGN 20M

o Free trade zones offer enhanced tax benefits

Corporate Tax Summary

Entity Type

Private LLC

Public LLC

LLP

Branch

Sole Proprietor

Essential Contacts

Corporate Tax Rate

30%

30%

30%

30%

7-24%

VAT Rate

7.5%

7.5%

7.5%

7.5%

7.5% (if eligible)

WHT on Distributions

10% (final tax)

10% (final tax)

10%

No WHT on profit
repatriation

N/A

» Investment Promotion Agency: Nigerian Investment Promotion Commission - nipc.gov.ng

« Business Registration: Corporate Affairs Commission - cac.gov.ng

o Tax Authority: Federal Inland Revenue Service - firs.gov.ng
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Special Notes

Small companies: 20%

Same as private LLC

Partnership taxation

Education tax: 2%;
Technology tax: 1%

State taxes vary
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AFRICA BUSINESS TAX GUIDE

Rwanda

Key Statistics

« Business Registration Time: 6 hours
e Minimum Investment: USD 850 (LLC)

« Foreign Ownership: 100% allowed
Key Tax Highlights

« Advantages:
o Small business turnover tax option: 3% (for revenues under RWF 50M)
o Fully digital registration process with instant certificates
o No local director requirements
o Investment incentives: 7-year tax holidays for investments >$50M in priority sectors
« Disadvantages:
o Higher corporate tax rate: 30%
o Higher VAT rate: 18%
o Withholding tax on all distributions: 15%
« Additional Considerations:
o Special Economic Zone framework offers streamlined procedures and tax benefits
o Export-oriented companies benefit from 15% preferential corporate tax rate

o International headquarters can qualify for 0% corporate tax with $10M+ investment

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT Rate WHT on
Distributions

Private LLC 30% 18% 15%
Public LLC 30% 18% 15%
Branch 30% 18% No WHT on profit

repatriation

Sole Proprietor 0-30% 18% (if eligible) N/A

Essential Contacts

o Investment Promotion Agency: Rwanda Development Board - rdb.rw
o Business Registration: Online Registration Portal - org.rdb.rw

o Tax Authority: Rwanda Revenue Authority - rra.gov.rw
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Special Notes

Small taxpayers: 3%

turnover tax

Same as private LLC

Parent company
liable

Progressive
individual rates
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AFRICA BUSINESS TAX GUIDE

Senegal

Key Statistics

« Business Registration Time: 5-7 business days
« Minimum Investment: FCFA 100,000 (USD 150)

« Foreign Ownership: 100% allowed
Key Tax Highlights

« Advantages:

o Political stability and WAEMU integration

o Financial services special tax: 17% (instead of VAT)

o Moderate minimum capital requirement

o Investment incentives for industrial and tourism sectors
« Disadvantages:

o Higher corporate tax rate: 30%

o Minimum tax: 0.5% of turnover

o Higher VAT rate: 18%
« Additional Considerations:

o Special economic zones offer preferential tax treatment

o Transfer pricing rules follow OHADA guidelines

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions
Tax Rate
SARL (LLC) 30% 18% 0% (residents), 10% (non-residents)
SA (PLC) 30% 18% 0% (residents), 10% (non-residents)
GIE 30% 18% Varies
Branch 30% 18% No WHT on profit repatriation
Sole 5-40% 18% (if N/A
Proprietor eligible)

Essential Contacts

« Investment Promotion Agency: APIX - investinsenegal.com
- Business Registration: Business Creation Center - senegal.eregulations.org

o Tax Authority: Direction Générale des Impots - impots.senegal.sn
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Special Notes

Minimum tax: 0.5%

Same as SARL

Simplified taxation

Financial services: 17% special tax

Progressive individual rates
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AFRICA BUSINESS TAX GUIDE

Seychelles

Key Statistics

« Business Registration Time: 1-3 business days
e Minimum Investment: USD 1 for IBCs; USD 100,000 for CSL companies

o Foreign Ownership: 100% allowed (no residency requirements for IBCs)
Key Tax Highlights

o Advantages:
o IBCs enjoy 0% tax on income derived outside Seychelles
o No capital gains tax, inheritance tax, or withholding taxes
o Extensive double taxation treaty network (particularly with EU)
o Strong financial privacy laws and banking secrecy
- Disadvantages:
o Economic substance requirements for certain activities
o High setup and maintenance costs through mandatory CSPs
o CSL companies subject to 25% corporate tax rate
o Increasing international scrutiny and compliance requirements
« Additional Considerations:
o IBCs must demonstrate economic substance for relevant activities
o CSL companies can benefit from double taxation treaties
o Financial services require FSA licensing with additional costs

o Strong AML/CFT compliance framework mandatory

Corporate Tax Summary

Entity Type Corporate Tax VAT Rate WHT on
Rate Distributions
IBC 0% on foreign 0% 0%
income
CSL Company 25%/15% 0% 0%
Domestic Company 25%/15% 0% 0%
Branch 25% 0% 0%

Essential Contacts

» Investment Promotion Agency: SIPA - sipa.gov.sc
o Business Registration: SIBA - siba.sc

« Financial Services: FSA - fsaseychelles.sc
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Special Notes

Tax-free on non-Seychelles

income

15% rate available under treaties

Standard rates for local activities

Same as domestic companies
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AFRICA BUSINESS TAX GUIDE

South Africa

Key Statistics

« Business Registration Time: 5-7 business days
e Minimum Investment: None

« Foreign Ownership: 100% allowed
Business Tax Highlights

o Advantages:

o No minimum capital requirement

o Small business tax rates: 0-28% progressive

o Extensive double taxation treaty network

o Investment incentives available for manufacturing/technology sectors
» Disadvantages:

o Higher corporate tax rate: 27%

o BEE compliance may be required for government contracts

o Skills development levy: 1% of payroll
« Additional Considerations:

o Transfer pricing documentation required for related party transactions

o Capital gains included in corporate tax (22.4% effective rate)

Corporate Tax Summary

Entity Type Corporate VAT Rate WHT on Distributions
Tax Rate
Private LLC 27% 15% 20% dividends tax
Public Company 27% 15% 20% dividends tax
Branch 27% 15% No WHT on profit repatriation
Sole Proprietor 18-45% 15% (if > N/A
R1M)

Essential Contacts

« Investment Promotion Agency: InvestSA - invest.gov.za

« Business Registration: Companies and Intellectual Property Commission - cipc.co.za

o Tax Authority: South African Revenue Service - sars.gov.za
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Special Notes

Small business: 0-28% progressive

Same as private LLC

Parent company liable

Progressive individual rates
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AFRICA BUSINESS TAX GUIDE

Tanzania

Key Statistics

» Business Registration Time: 5-7 business days

o Minimum Investment: None (USD 300,000 for public companies)

» Foreign Ownership: 100% allowed (sector-specific restrictions apply)

Key Tax Highlights

o Advantages:

o Export Processing Zone (EPZ) offers 10-year corporate tax holiday

o DSE-listed companies get reduced 25% tax rate for 3 years

o Alternative Minimum Tax exemptions for agriculture, tea processing, health, education

o Extensive double taxation treaty network
- Disadvantages:
o High standard corporate tax rate of 30%

o High VAT rate of 18% (15% in Zanzibar)

o Alternative Minimum Tax of 0.5% on turnover for loss-making companies

o Complex digital economy taxation rules introduced in 2024

« Additional Considerations:

o Electronic Fiscal Device (EFD) mandatory for receipt issuance
o Withholding tax varies from 3-20% depending on payment type

o Strong compliance requirements with monthly filing obligations

o Skills development levy and other sectoral taxes apply

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT Rate

Private Ltd 30% 18% (15% Zanzibar)
Public Ltd 30% 18% (15% Zanzibar)
Branch 30% 18% (15% Zanzibar)
Sole Trader 10-35% progressive 18% (if eligible)

Essential Contacts

» Investment Promotion Agency: Tanzania Investment Centre - tic.go.tz

» Business Registration: BRELA - brela.go.tz

o Tax Authority: Tanzania Revenue Authority - tra.go.tz

WHT on Distributions

10%

10%

No WHT on profit

repatriation

N/A
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Special Notes

Reduced to 25% for DSE-
listed (3 years)

Same as private
companies

2% minimum tax on
gross receipts

Individual tax rates apply
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Tunisi

Key Statistics

« Business Registration Time: 7-10 business days
o Minimum Investment: TND 1,000 (USD 500) for SARL

« Foreign Ownership: 100% allowed (trading may require local partnership)
Key Tax Highlights

« Advantages:
o 4-year tax exemption for newly created enterprises (2024-2025 declarations)
o Regional development zones offer 10-year full tax exemption
o Comprehensive double taxation treaty network (50+ countries)
o Export companies benefit from reduced customs duties
« Disadvantages:
o Recent tax increases: 20% standard rate from 2024 (up from 15%)
o Banks/financial institutions face 40% rate (up from 35%)
o Exceptional 2% tax on 2024 profits for large companies
o High VAT rate of 19% with complex rate structure
« Additional Considerations:
o Minimum corporate tax of 0.2% of turnover (minimum TND 500)
o Conjunctural contribution of 4% for banks/financial institutions (2024-2025)
o Tourism sector development fund tax of 1% on turnover

o Vocational training tax of 2% on salaries (1% for manufacturing)

Corporate Tax Summary

Entity Type Corporate Tax VAT WHT on Special Notes

Rate Rate Distributions
SARL (LLC) 20% (from 2024) 19% 10% Previously 15%; minimum tax applies
SA (PLC) 20% (from 2024) 19% 10% DSE listing may provide benefits
Banks/Financial 40% (from 2024) 19% 10% Increased from 35% in 2024
Branch 20% (from 2024) 19% May be treated Same obligations as domestic company

as dividend

Offshore Company 10% (export focus) 19% 5% Special regime for export activities

Essential Contacts

« Investment Promotion Agency: Tunisia Investment Authority - investintunisia.tn
o Business Registration: Tunisia Trade Registry - registre-commerce.tn

o Tax Authority: Direction Générale des Impdts - impots.finances.gov.tn
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Uganda

Key Statistics

« Business Registration Time: 5-7 business days (after name reservation)
o Minimum Investment: None for most structures

« Foreign Ownership: 100% allowed (at least one director must be resident)
Key Tax Highlights

o Advantages:

o EAC regional integration benefits and common market access

o Oil sector emergence with potential for energy-related incentives

o Export Processing Zones offer significant tax holidays

o VAT exemptions for locally manufactured goods and electric vehicles
« Disadvantages:

o High corporate tax rate of 30%

o Recent introduction of 5% digital services tax for non-residents

o Electronic receipting system mandatory (causing trader protests)

o Limited double taxation treaty network

« Additional Considerations:

o Presumptive tax regime for companies with turnover below UGX 150 million

o Branch repatriation subject to additional 15% tax
o NSSF contribution of 10% required for companies with 5+ employees

o 2024 Tax Amendment Acts introduced significant compliance changes

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT WHT on
Rate Distributions

Private/Public Ltd 30% 18% 15%

Small Companies Presumptive rates 18% 15%

Foreign Branch 30% + 15% repatriation 18% 15%

Non-Resident 5% on gross receipts 18% 15%

Digital

Essential Contacts:

o Investment Promotion Agency: UIA - ugandainvest.go.ug
o Business Registration: URSB - ursb.go.ug

o Tax Authority: URA - ura.go.ug
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Special Notes

Standard rate for resident companies

For turnover below UGX 150 million

Additional 15% on repatriated income

New 2024 digital services tax
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AFRICA BUSINESS TAX GUIDE

Zambia

Key Statistics

« Business Registration Time: 5-10 business days
e Minimum Investment: None for private companies; ZMW 100,000 for public companies

« Foreign Ownership: 100% allowed (at least one director must be resident)
Key Tax Highlights

« Advantages:
o Multi-Facility Economic Zones offer significant tax incentives
o SADC regional integration benefits for trade
o Copper mining sector tax incentives available
o No thin capitalization rules currently in place
« Disadvantages:
o High corporate tax rate of 30%
o Currency volatility (Zambian Kwacha) affects business planning
o Complex mining tax regime with variable rates
o Limited double taxation treaty network
« Additional Considerations:
o Skills Development Levy of 0.5% on gross employment costs
o VAT registration threshold of ZMW 800,000 annually
o Mining companies subject to additional mineral royalty tax

o Manufacturing companies in MFEZ can get 0% corporate tax for 5 years

Corporate Tax Summary

Entity Type Corporate Tax Rate VAT Rate WHT on
Distributions

Private Ltd 30% 16% 15%
Public Ltd 30% 16% 15%
MFEZ Companies 0% (5 years), then 15% 16% 15%
Mining Companies 30% + royalties 16% 15%

Essential Contacts

o Investment Promotion Agency: ZDA - zda.org.zm
o Business Registration: PACRA - pacra.org.zm

o Tax Authority: ZRA - zra.org.zm
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Special Notes

Standard rate for resident companies

Same as private companies

Multi-Facility Economic Zone incentives

Additional mineral royalty rates apply
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Strategic Tax Planning Priorities

Africa's diverse tax landscape across twenty-two markets presents both opportunities and challenges for businesses seeking to
optimize their tax efficiency while achieving operational objectives. The variations in corporate tax rates (15-35%), VAT structures (0-
20%), and withholding tax regimes across Anglophone, Francophone, and Lusophone jurisdictions demonstrate the critical importance
of incorporating tax considerations into business formation and expansion strategies.

Strategic tax planning should prioritize:

Jurisdiction Selection: Mauritius's 15% corporate tax rate (3% for export companies) and Seychelles's 0% IBC regime offer clear
advantages for certain business models, while Algeria's 19% manufacturing rate and Morocco's comprehensive treaty network provide
sector-specific benefits. Rwanda and Kenya's small business incentives (3% turnover tax) and Zambia's MFEZ regime (0% for 5 years)
provide exceptional value for qualifying enterprises across different African regions.

Structure Optimization: The choice between branches and subsidiaries involves crucial tax trade-offs across all 22 jurisdictions.
Branches offer efficient profit repatriation without withholding taxes but limit liability protection, while subsidiaries provide operational
flexibility and legal separation at the cost of potential dividend taxation (ranging from 0% in several countries to 20% in DRC and South
Africa).

Regional Approach: Businesses operating across multiple African markets should consider establishing primary entities in
jurisdictions with favorable treaty networks or regional integration benefits. Options include South Africa's extensive agreement
coverage (40+ countries), Morocco's EU connectivity, WAEMU integration advantages (Cote d'lvoire, Senegal, Burkina Faso), OHADA
framework benefits (Cameroon and 16 other countries), or EAC coordination (Kenya, Uganda, Rwanda, Tanzania).

Currency Risk Management: CFA Franc countries (Cameroon, Cote d'Ivoire, Senegal, Burkina Faso) offer euro-pegged stability, while
markets like Angola face significant currency volatility. Mauritius and Seychelles provide sophisticated offshore frameworks with
currency flexibility.

Compliance Planning: Beyond headline tax rates, successful operations require comprehensive planning for VAT registration
(thresholds varying significantly), withholding tax obligations (generally favorable with 12 countries offering 0-10% rates), minimum
tax requirements, and ongoing compliance requirements that vary significantly between common law, civil law, and mixed legal
systems.

Sector-Specific Strategies: Manufacturing operations should consider Algeria (19% rate), Botswana (15% with approval), or Cameroon
(19% reduced rate). Technology companies can leverage Rwanda's SEZ benefits or Morocco's Casablanca Finance City. Mining
operations have specific regimes in DRC (30% vs standard 35%), Zambia, and Burkina Faso.

The intersection of tax efficiency and operational requirements demands careful analysis of each market's complete regulatory
environment. As African markets continue evolving their tax systems - with ongoing reforms in Morocco and Tunisia, digitalization
initiatives across the continent (including new digital services taxes), and regional harmonization efforts in WAEMU, EAC, and OHADA
frameworks - maintaining current tax intelligence remains essential for optimal business performance. Regular consultation with
qualified local tax professionals, combined with the strategic framework provided in this guide, enables businesses to navigate
Africa's dynamic tax landscape successfully while achieving their growth objectives across multiple jurisdictions.

®  For comprehensive guidance on business formation procedures, capital requirements, and regulatory frameworks that
complement these tax considerations, refer to our Company Formation Guide for Key African Countries. This companion
document provides detailed step-by-step formation processes, cost breakdowns by entity type, and strategic market entry
considerations that, when combined with the tax intelligence in this guide, provide a complete framework for successful
African business establishment across diverse legal and economic systems. Regular consultation with qualified local tax
professionals, combined with the strategic framework provided in this guide, enables businesses to navigate Africa's
dynamic tax landscape successfully while achieving their growth objectives.
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Advanced Tax Planning Opportunities

Investment Incentives: African jurisdictions offer substantial tax holidays (4-10 years) for priority sectors including manufacturing,
technology, and export-oriented businesses. Rwanda's energy sector incentives and SEZ benefits, Egypt's free zone advantages,
Ghana's investment promotion incentives, Algeria's AAPI regime benefits, and Tunisia's 4-year exemption for new enterprises can
significantly reduce effective tax rates for qualifying investments. Ethiopia, Angola, and Tanzania also provide sector-specific holidays
for strategic investments.

Transfer Pricing Compliance: As African tax authorities become more sophisticated, transfer pricing documentation is increasingly
required for related party transactions across multiple jurisdictions. South Africa leads with comprehensive rules, while Kenya,
Morocco, Uganda, and Tanzania have adopted OECD guidelines. Cameroon follows French transfer pricing principles under OHADA
framework. Early compliance planning prevents costly disputes and penalties across jurisdictions with varying documentation
requirements and thresholds.

Capital Gains Planning: Exit strategies should account for varying capital gains treatment across the 22 jurisdictions. South Africa
includes capital gains in corporate tax (22.4% effective rate), Ghana imposes separate rates (15%), while countries like Mauritius and
Seychelles offer more favorable treatment. Ethiopia distinguishes between immovable property (15%) and shares (30%). Proper
structuring can optimize exit taxation across different legal systems.

Treaty Optimization: Strategic use of double taxation treaties can substantially reduce withholding tax burdens across the continent.
South Africa's extensive treaty network (40+ countries), Morocco's EU agreements, and Mauritius's comprehensive coverage (40+
countries) provide particular opportunities for regional holding company structures. Tunisia's 50+ country network and Algeria's
developing agreements offer additional optimization possibilities.

Free Zone Benefits: Special economic zones across Egypt, Morocco, Rwanda, Zambia (MFEZ), and other jurisdictions offer enhanced
tax benefits beyond standard incentives, including reduced corporate rates (0-8%), duty exemptions, and streamlined compliance.
However, operational restrictions, minimum investment requirements, and economic substance obligations must be carefully
evaluated across different zone regimes.

Currency and Regional Strategy: CFA Franc stability (Cameroon, Cote d'lvoire, Senegal, Burkina Faso) enables predictable cross-
border planning within the WAEMU and CEMAC frameworks. EAC common market benefits (Kenya, Uganda, Rwanda, Tanzania)
facilitate regional operations with coordinated tax policies. Offshore financial centers (Mauritius, Seychelles) provide sophisticated
structuring options for continental operations.

Sector-Specific Optimization: Manufacturing operations can leverage reduced rates in Algeria (19%), Botswana (15% with approval),
and Cameroon (19%), while technology companies benefit from Rwanda's innovation incentives, Morocco's tech zones, and various
digital economy initiatives. Mining operations have specialized regimes in DRC, Zambia, Burkina Faso, and Tanzania with specific
royalty and tax structures.

Small Business Acceleration: Turnover tax regimes in Rwanda and Kenya (3%), Nigeria's small company rates (20%), South Africa's
progressive system (0-28%), and Uganda's presumptive tax options provide significant advantages for qualifying businesses. These
regimes often include simplified compliance procedures and reduced administrative burdens.

These advanced considerations, combined with the fundamental tax intelligence provided in this guide and the operational
frameworks detailed in our Company Formation Guide for Key African Countries, enable sophisticated tax planning that maximizes
after-tax returns while ensuring full compliance across Africa's diverse regulatory landscape covering 22 strategic markets.
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Appendix: Glossary of Terms

» Capital Gains Tax: Tax imposed on the profit realized from the sale of business assets, shares, or property that has increased in
value.

« Corporate Income Tax: Tax levied on the net profits of corporations and other business entities operating within a jurisdiction.

o Double Taxation Agreement (DTA): Treaty between two countries designed to eliminate the taxation of same income in both
jurisdictions and prevent tax evasion.

» Effective Tax Rate: The actual percentage of income paid in taxes after accounting for all applicable taxes, deductions, and
incentives.

o Minimum Tax: Alternative tax calculation that ensures companies pay a minimum amount of tax, typically calculated as a
percentage of gross turnover, regardless of reported profits.

« Tax Holiday: Temporary exemption from corporate income tax, typically granted to encourage investment in specific sectors or
regions.

« Territorial Taxation: Tax system where only income generated within the country's borders is subject to tax, regardless of the
taxpayer's residence status.

 Transfer Pricing: Rules governing the pricing of transactions between related entities (subsidiaries, branches) to ensure arm's
length pricing and prevent profit shifting.

« Turnover Tax: Simplified tax system for small businesses, calculated as a percentage of gross revenue rather than net profit.

« Value Added Tax (VAT): Consumption tax levied on goods and services at each stage of production and distribution based on the

value added.

« Withholding Tax (WHT): Tax deducted at source from various types of income payments (dividends, interest, royalties) before
payment to the recipient.

o OHADA (Organisation pour I'harmonisation en Afrique du droit des affaires): Organization for the Harmonization of Business Law

in Africa, providing uniform commercial law across 17 member countries including Cameroon.

o WAEMU (West African Economic and Monetary Union): Economic union of 8 West African countries sharing the CFA franc and
harmonized tax systems.

o EAC (East African Community): Regional integration bloc providing common market benefits and tax coordination.
o CEMAC (Central African Economic and Monetary Union): Economic union of Central African countries sharing the CFA franc.
o CFA Franc: Currency used by WAEMU and CEMAC countries, pegged to the Euro and backed by French Treasury.

« CFCE (Centre de Formalités de Création d'Entreprises): Business Creation Formality Centers in Cameroon for streamlined
company registration.

o CNRC (Centre National du Commerce): National Center of Commerce in Algeria for business registration and name verification.

« AAPI (Agence Nationale de Développement de I'Investissement): Algeria's National Agency for Investment Development providing

investment incentives.
o ERCA (Ethiopian Revenue and Customs Authority): Tax authority in Ethiopia.
« ETA (Egyptian Tax Authority): Tax collection body in Egypt.
« GRA (Ghana Revenue Authority): Tax administration body in Ghana.
« KRA (Kenya Revenue Authority): Tax administration body in Kenya.
 FIRS (Federal Inland Revenue Service): Federal tax authority in Nigeria.
« RRA (Rwanda Revenue Authority): Tax collection agency in Rwanda.
« SARS (South African Revenue Service): South Africa's tax collection authority.
« URA (Uganda Revenue Authority): Tax authority in Uganda.

« Direction Générale des Impots: Tax authority in Francophone countries including Cameroon, Algeria, Senegal, and Coéte d'lvoire.
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Appendix: Glossary of Terms Contd..

« SARL (Société a Responsabilité Limitée): Limited Liability Company structure used in Francophone countries including Cameroon
and Algeria.

o SA (Société Anonyme): Public Limited Company structure in Francophone countries.

» JSC (Joint Stock Company): Public company structure referenced in tax tables.

o LLC/PLC: Limited Liability Company/Public Limited Company structures in Anglophone countries.

« IBC (International Business Company): Offshore company structure used in jurisdictions like Seychelles.

o Education Tax: 2% levy on companies in Nigeria for education development.

o Technology Tax: 1% levy on ICT companies in Nigeria.

« National Fiscal Stabilization Levy: 5% additional tax in Ghana.

o Additional Council Tax: 10% surcharge applied to various taxes in Cameroon.

« Local Solidarity Tax (LST): New tax in Algeria on hydrocarbon transport (3%) and mining (1.5%).

« TAP (Taxe sur I'Activité Professionnelle): Business activity tax in Algeria (removed but referenced historically).
« Pioneer Status: Tax holiday incentive in Nigeria for qualifying industries (3-5 years).

« PEPITE: Economic Program for Innovation and Business Transformation in Cote d'lvoire.

» SEZ (Special Economic Zone): Designated areas with enhanced tax benefits and streamlined procedures.

o MFEZ (Multi-Facility Economic Zone): Special economic zone in Zambia offering 0% corporate tax for 5 years.
o Free Zones: Designated areas with enhanced tax benefits in countries like Egypt, Morocco, and Rwanda.

« BEE (Black Economic Empowerment): South African policy referenced in government contract requirements.

« BEAC (Bank of Central African States): Central bank regulating CEMAC countries including Cameroon.

« CNPS (Caisse Nationale de Prévoyance Sociale): National Social Insurance Fund in Cameroon.

« PIN (Personal Identification Number): Tax identifier used in various jurisdictions.

« TIN (Tax Identification Number): Taxpayer identification number required for business registration.

Note: All tax rates and regulations are current as of 2025. Consult local tax professionals for specific advice and current updates.
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Market Entry
Strategy

Guiding your business
into new markets with
tailored strategies.

OUR SERVICES

Partnership
Development

Connecting you with key
local partners for
successful
collaborations.

Digital Market
Enablement

Leveraging digital tools
to expand your reach
and operational
efficiency.

Bridging Franco-
Anglophone
Facilitating seamless
communication and
understanding across
linguistic divides.

Book a Consultation ] [ Email Us: contact@lesafricanistes.com

® This market guide was prepared by Les Africanistes and last updated in May 2025.

This document offers general information and initial guidance on business taxation across selected African markets. It is

not comprehensive advice for specific situations. Business environments and regulations change frequently. Information
may become outdated quickly, and practices vary significantly by region and sector. Always verify with current official

sources. We strongly recommend consulting with qualified local professionals and considering your specific business
needs before making any decisions.
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